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BALANCE OF PAYMENTS : QUARTERLY SUMMARY

DECEMBER QUARTER 1969

This statement contains estimates of Australia's balance of payments
for the December quarter 1969 together with revised estimates for previous
quarters and financial years. Quarterly estimates are available only in summary
form and are preliminary and subject to revision. More detailed estimates are
published half-yearly in the mimeographed bulletin "Balance of Payments"
(Reference No. 8.1).

Preliminary estimates of the balance of payments for the December
quarter 1969 show a current account deficit of $231 million, a net apparent
capital inflow of $166 million and unfavourable net official monetary movements
of $65 million. This represents a less favourable overall result than that
achieved during the corresponding quarter of 1968. Although the current
account balance for the quarter just ended showed a small improvement, this
was more than offset by a substantial decline in the net apparent capital inflow.
As a result the unfavourable net official monetary movement of $65 million
during the December quarter 1969 contrasts sharply with the favourable net
movement of $79 million during the December quarter of the previous year.

The current account deficit of $231 million for the December
quarter 1969 was S11 million lower than the deficit for the same quarter of
1968. In both periods there was a surplus in the balance of trade, $84 million
for the December quarter 1969, which was $62 million greater than the trade
surplus for the December quarter 1968. Comparing the two quarters further,
the value of exports (on a balance of payments basis) during the December
quarter of 1969 rose by $152 million (18.4 per cent) to a record total of
$978 million, while the value of imports (balance of payments basis) rose by
$90 million, (11.2 per cent) to $894 million. Notable increases occurred in
the value of exports of ores and concentrates, machinery and transport
equipment, non-ferrous metals.coal and coke, meats, and wheat and flour, and
together these much more than offset some falling off in the value of exports
of wool, sheepskins and fruits. Of the major groups of imports there was a
fall in the value of imports of munitions and war stores but most other classes
of imports increased in value, the most significant increases being in
transport equipment, finished consumer goods and non-farm producers' equipment.

Current account invisible transactions during the December quarter
1969 resulted in a net deficit of $315 million, $51 million (19.3 per cent)
greater than the deficit on invisibles for the preceding December quarter.
Most items showed some growth, total credits rising by $40 million (16.9
per cent) to $277 million and total debits by $91 million (18.2 per cent) to
$592 million. The categories largely responsible for these increases were,
on the credit side, receipts for transportation services (up $15 million, or
15.5 per cent), travel (up $8 million, 30.8'per cent) and property income
receivable from overseas (also up by $15 million, or 51.7 per cent), while
on the debit side transportation payments to non-residents rose by $26 million
(15.8 per cent), property income payable overseas increased by $28 million
14.9 per cent) and transfer payments rose by $17 million (24.6 per cent).
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CAPITAL INFLOW (a) -
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Total o'seas investment in Aust.(c)
Australian investment overseas (c)
Other government capital movements
Marketing authorities
Non-official monetary transactions

Net identified capital inflow
Balancing item
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(a) For current account balances minus sign (-) denotes deficit; for capital inflow minus sign (-) denotes outflow; for official monetary movements minus sign (-) denotes decrease in

international reserves or net I.M.F. position or an increase in net liabilities of the Reserve Bank to foreign central banks. (b) Recorded trade figures adjusted in respect of coverage

and valuation for balance of payments purposes. (c) Particulars of the Survey of Overseas Investment are not available for the December quarter 1969 and for this period the items

marked (*) are included with the balancing item. (d) Excludes items marked (*). (e) Includes items marked (*). (f) Excludes a reduction of 8113 million in the Australian dollar

equivalent du1ring November 1967 due to the devaluation of the pound Sterling and a number of ohr currencies held as part of Australia's international reserves.



Full details of the composition of net apparent capital inflow
during the December quarter 1969 are not yet available. In total, the net
apparent capital inflow of $166 million in the quarter just ended was $155
million lower than the apparent inflow of $321 million during the corresponding
quarter of 1968. Of this decline of $155 million, $51 million can be
accounted for by transactions which have been identified. Government
capital transactions (overseas investment in government securities plus other
government capital movements) during both quarters resulted in small net
inflows of capital ($5 million in December quarter 1968, $1 million in
December quarter 1969). The effect of marketing authorities' capital trans-
actions, however, was markedly different in the two periods, the net inflow
of $15 million in the December quarter of 1968 contrasting with a net outflow
of $20 million in the quarter ended December 1969. There was a smaller
turnabout of $12 million in the net flow from non-official monetary trans-
actions which had resulted in a net inflow of $3 million in the December
quarter 1968 but in a net outflow of $9 million in the quarter just ended.

No separate details are available for the most recent quarter on
the remaining components of net apparent capital inflow - overseas investment
in companies in Australia, Australian investment overseas and the balancing
item. Together they resulted in a net inflow of $194 million, $104 million
(34.9 per cent) less than the net inflow accounted for by these same items in
the December quarter of 1968.

During the three months ended December 1969 unfavourable monetary
movements amounted to $65 million, including a fall of $72 million in
international reserves, an increase of $12 million in Australia's net I.M.F.
position and a decline of $5 million in other net overseas assets of the
official monetary sector. At the end of December 1969, Australia's reserve
position in the I.M.F. stood at $232 million and the level of international
reserves was $1059 million.
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NOTE. Inquiries concerning these statistics may be made in Canberra by
telephoning 63 9111, extension 2192 or, in each State capital, by
telephoning the office of the Bureau of Census and Statistics.


